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U.S. TOBACCO TRADE, JULY 1976-JUNE 1977 


U.S. exports of unntanufactured tobacco for the 12 
months ending June 30, 1977 totaled 263,901 tons, a drop 
of | percent from those of the previous year, but value rose 
to a new record of $952 million. The volume of leaf 
shipments continued to trend downward and the 1976/77 
total was the third consecutive decline. The increasing 
availability of relatively cheaper leaf from competitive 
suppliers continued to have an adverse effect on exports. 

Exports of manufactured tobacco products continued to 
expand and cigarette shipments led the pace with a 20 
percent growth in value. Total product exports, valued at 
$576.6 million, were up nearly 20 percent froma year earlier 
and were more than double the 1970-74 average. 

The total value of all tobacco exports, including both leaf 
and manufactured products, increased about 10 percent to 
$1.53 billion, compared to $1.38 billion in the previous 
year. The value of all imported tobacco increased to $332 
million from the year earlier total of $284 million. As a 
result, the trade surplus for tobacco improved by 9 percent 
to nearly $1.2 billion. 

Exports of leaf tobacco to the European Community 
(EC), the largest U.S. market, continued to falter and 
totaled 112,497 tons for the 12 months, compared with an 
average of 141,302 tons for the 1970-74 period. Larger 
shipments to Italy, Denmark, Ireland, and West Germany 
were offset by sharply lower exports to the United 
Kingdom, causing the EC total to fall. 

Shipments of 46,456 tons to Japan were down 19 percent, 
falling for the first time in this decade. However, demand 
for unmanufactured tobacco in other Asian areas, notably 
Thailand, remained strong, and U.S. exports to these 
markets increased from 32,633 to 38,040 tons. 

Despite the drop in volume, the value of U.S. tobacco 
exports for the 12-month period continued to increase, and 
the average unit value of leaf shipments climbed to $3.61 
per kilogram, up about 7 percent. However, the gain in unit 
value corresponded to the rate of inflation experienced in 
the United States over the July-June period, and 
represented little real gain. 


Trade data contained in this circular cover the 
period July 1, 1976 through June 30, 1977. This time 
span corresponds to the old United States 


Government fiscal year (now October | through 


September 30), and coincides with the flue-cured and 
cigar wrapper crop years. Information presented here 
is directly comparable to that presented in past fiscal 
year circulars, but the term “fiscal year” has been 
dropped. 


An examination of U.S. leaf exports by type shows 
shipments of flue-cured tobacco, the major export variety, 
dropped 2 percent to 173,124 tons. Sharply lower exports 
to the major United Kingdom and Japanese markets (down 
a total of 11,883 tons) accounted for most of the decline, 
and offset increased shipments elsewhere. The value of flue- 
cured exports reached $722 million, as the average value 
per kilogram rose 8 percent to $4.17. The share of stemmed 
leaf in flue-cured exports declined slightly to 64 percent. 

Shipments of burley tobacco fell slightly to 31,883 tons, 
but remained well above the 1970-74 average of 23,369 
tons. The unit value of burley exports rose 5 percent to 
$4.13 per kilogram. In addition, the proportion of stemmed 
leaf in burley exports continued to rise, jumping to 50 
percent of the total. A decline in exports to the Philippines, 
from a 1976 high of 3,754 tons to more normal levels of 
1,778 tons, was responsible for most of the decline in 
volume. Shipments to the major West German and Italian 
markets continued to increase, with the two taking 42 
percent of all burley exports. 

U.S. exports of manufactured tobacco products 
continued to grow, and reached record levels in both value 
and volume. Cigarette shipments of 62,768 million pieces 
were up 8 percent from 1976 and 81 percent from the 1970- 
74 average. The value of cigarette exports jumped 20 
percent to $548 million. Shipments to the key markets of 
Iran and Belgium-Luxembourg continued to climb 


sharply. Sales of $189 million to these two markets 
accounted for 35 percent of the value of all cigarette 
exports. Shipments of cigars and cheroots also rose, and 
were valued at $6 million. Exports of smoking tobacco, 
both packaged and in bulk, valued at almost $22 million, 
recovered from a decline in 1976 and together totaled 6,730 
tons for the 12 months. 

Imports of foreign-grown tobaccos into the United 
States continued to decline, and U.S. duty-paid imports of 
133,228 tons were down 6 percent from those of the 
previous year. Cigarette leaf, primarily oriental types, 
accounted for 62 percent of imports, followed by stems and 
scrap which comprised 35 percent. Flue-cured and burley 
imports declined for the second consecutive year and 
totaled 9,213 tons, 7 percent of all unmanufactured tobacco 
imports. 

Despite the decline in volume and an increasing 
proportion of stems and scrap, the value of 
unmanufactured tobacco imports rose 15 percent to $282 
million. The unit value of imported leaf rose 40 cents to 
$2.12 per kilogram. Brazil and Italy continued to increase 


their relative shares of the U.S. market, while imports from 
several traditional suppliers including Hungary, Greece, 
and Turkey were off substantially. Actual arrivals of 
foreign-grown leaf tobacco, at 129,239 tons, followed the 
same general pattern as duty-paid consumption imports, 
but totaled somewhat less, indicating some reduction in 
stocks. 

Prospects for the months ahead indicate a continued fall 
in U.S. shipments of unmanufactured tobacco. The 1977 
flue-cured crop is currently estimated to be 23 percent 
below last year’s. This fact, coupled with expected rises in 
the price of quality U.S. leaf, and greater availability of 
competitive tobaccos, will be major factors affecting future 
tobacco exports. 

Preliminary indications, based largely on the above 
factors, imply that imports of foreign grown leaf will 
probably increase slightly. 

Exports of manufactured tobacco products, particularly 
cigarettes, are expected to continue to trend upward as 
demand for American-blend type cigarettes remains strong 
in the major EC and Middle Eastern markets. 
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